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Macy's Foreign Buyers Give the Corporation 
a Unique Competitive Advantage 


The cover of this Annual Report provides a 
reminder that Macy’s has incomparable access 

to foreign resources through the Corporation’s 
foreign-buying organization. This overseas 
buying operation is manned abroad by 100 
professional resident buyers, who are in turn 
supported by an experienced staff of 150. 
Permanently located in 21 key cities of the world, 
these experienced foreign buyers give R. H. Macy 
& Co., Inc., a unique competitive advantage. 

A Special Report on this important aspect 

of Macy’s will be found beginning on page 26. 
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Operating Results 

Net retail sales 

Earnings before Federal income taxes 
Federal income taxes 

Net earnings 


Per Common Share 
Net earnings after preferred dividends 
Dividends declared 


Financial Position (at end of year) 
Working capital 
Ratio of current assets to current liabilities 
Customers’ accounts receivable — gross 
Merchandise inventories (Note 1 — page 18) 
Property and equipment — net 
Long-term debt—R. H. Macy & Co., Inc. 

— Real estate subsidiaries 
Investment of shareholders 


Number of Shareholders (at end of year) 
Preferred 
Common 


Number of Stores 
At end of year 
Opened since July 29, 1967 


Year (52 weeks) ended 


July 29, 1967 


$758,610,000 
37,599,000 
17,850,000 
19,749,000 


$ 4.20 
[Be 


$100,400,000 
1.9 
$185,778,000 
104,282,000 
200,615,000 
40,474,000 
77,226,000 
184,863,000 


4,121 
16,409 


52 


July 30, 1966 


$719,207,000 
33,985,000 
15,806,000 
18,179,000 


$ 3.88 
1.35 


$106,668,000 
ee 
$169,906,000 
89,627,000 
173,187,000 
43,505,000 
71,895,000 
162,451,000 


4,330 
17,223 


51 
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To the Shareholders: 


R. H. Macy & Co., Inc., has just completed the most success- 
ful year in the Corporation’s history. Both sales and earn- 
ings were higher than in any previous year. 

Sales for fiscal 1967 amounted to $758,610,000, com- 
pared with $719,207,000 for the preceding year, a gain 
of 5.5%. 

Earnings after taxes amounted to $19,749,000, or $4.20 
per common share after preferred dividends. This com- 
pares with $18,179,000, or $3.88 per share, a year ago and 
represents a gain of 8.6%. The fiscal 1967 figures are on 
the basis of 4,446,580 average common shares outstanding, 
compared with 4,402,579 shares a year ago. 

Dividends were paid during the year at the rate of $1.60 
per common share. Since the close of the fiscal year, the 
Board of Directors has approved the submission to share- 
holders of a proposal to split the shares of the Corporation 
two-for-one. On October 24, 1967, it declared a quarterly 
dividend of $0.45 per share, which is at a rate equivalent 
to $1.80 per share per annum, on the pre-split shares. 

At the close of our 1967 fiscal year, R. H. Macy & Co., 
Inc., had 52 stores. Since then we have opened four addi- 
tional stores: New Rochelle, New York; Willowbrook, 
New Jersey; and Concord and Monterey, California. In 
terms of store space, the Corporation now has 13,542,000 
square feet of space and expects to add 1,200,000 square 
feet in the next two fiscal years. We now employ approxi- 
mately 37,500 people. 

Our view of the year ahead is generally optimistic. We 
expect department store sales to be up about 5%. Our 
own sales should be even higher since we will be operat- 


ing the four new stores and our coming fiscal year will 


comprise 53 weeks. With respect to profit, however, it is 


becoming increasingly difficult to achieve commensurate 
gains because of rising labor costs which are not being 
matched by rising productivity. 

In making our estimates for the year ahead we assume 
that Federal spending will continue at approximately the 
present high rate. We expect that expenditures by states 
and municipalities will increase. We believe that U.S. busi- 
ness has completed its massive program of inventory liqui- 
dation and will be building up inventory again. We expect 
that American consumers, who have been saving at an un- 
usually high rate, will return to a more normal level of 
spending. (A shift of only 1% in this saving rate can make 
a difference of $5 or $6 billion in the consumer spending 
stream.) 

Last year we strongly supported the idea of a Federal 
tax increase. We still believe it is required in the national 


interest. We would like to say again what we said then: 


“We believe vigorous measures are needed to 
protect the economy against inflation. Government 
spending for civilian purposes should be cut as 
severely as possible with full awareness that infla- 
tion is a major threat to the aims of a great society. 
Civilian programs should be stretched out and 
delayed. 

“Taxes should be increased, particularly income 
taxes on corporations and individuals. Macy’s, like 
other companies, would be adversely affected by 
such taxes, of course, but our concern must be the 
national welfare and the health of the economy 
which underlie our long-term success as an enter- 
prise.”’ 


We wish only that action had been taken a year ago. 
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We especially wish to note the retirement from the 
Board of Directors on October 25, 1967, of Edwin I. Marks, 
who at that time will become an Honorary Director. He 
has served Macy’s for 44 years with distinction as an execu- 
tive and as a wise adviser, guiding the growth and profit 
policies of the Corporation. Mr. Marks’ career with Macy’s 
began in 1924. He rose through merchandising to become 
Chairman of the Executive Committee in 1945, a position 
which he relinquished at his retirement in 1950. On Octo- 
ber 24, 1967, the Board of Directors reduced its number 
from 16 to 15 in accordance with its authority to do so 
under the Corporation’s by-laws. 

On February 1, 1967, Joseph C. Kresse was appointed 
President of the Macy’s Missouri-Kansas Division, replacing 
Thomas W. Johnston, who has retired. 

On June 1, 1967, Michael Yamin, President of The 
Lasalle & Koch Company, was appointed Chairman of the 
Board of that Division, and John H. Griffin was named 
President to succeed him. 

On August 1, 1967, Robert H. Schroeder was named 


Senior Vice President for Merchandising of the Macy’s 


New York Division, and Kenneth H. Straus was appointed 
Senior Vice President of the Corporation in charge of 
Domestic and International Corporate Buying to succeed 
him. 

All these promotions were made from among out- 
standing executives within the Corporation. 

As usual, we have prepared this year a special report 
to shareholders on an aspect of Macy’s business which 
seemed to us to deserve your particular attention — in this 
instance the Corporation’s unique international-buying 
operations. It begins on page 26, and we think you will find 
it of interest. 

The success of R. H. Macy & Co., Inc., in the year under 
review, as throughout our history, has been due to an un- 
usual organization of trained, skilled, professional people, 
both executive and staff, who have brought to their work 
great initiative, imagination, and loyalty. We want to ex- 
press our gratitude to them. We also want to thank our 
shareholders, our suppliers, and our customers, without 
whom Macy’s could not have achieved another record 


year. 


Respectfully submitted for the Board of Directors, 


vases | 


PRESIDENT 


October 25, 1967 


CHAIRMAN OF THE BOARD 





RH May § Co, Ine 


Financial and Operating Review 


Sales and Earnings 


Sales for the fiscal year ended July 29, 1967, passed the 
three-quarter billion dollar mark for the first time, reaching 
a total of $758,610,000. This figure represented a 5.5% 
increase over the sales of $719,207,000 reported for the 
previous year. 

Net earnings for the fiscal year were $19,749,000, com- 
pared with $18,179,000 in fiscal 1966, an increase of 8.6%. 


Sales and Earnings Again Advance to New Highs 
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After providing for the dividends on the preferred shares, 
earnings per common share for the year just ended were 
$4.20, whereas in the previous year they were $3.88. The 
average number of shares outstanding on which these per 
share earnings were calculated were 4,446,580 for 1967 
and 4,402,579 for 1966. 


Dividends 


With the increase in the quarterly dividend to $0.40 a share, 
beginning with the dividend paid January 3, 1967, the total 
amount paid per common share during the fiscal year just 
ended was $1.55, compared with $1.35 in the previous year. 
The regular dividends of $4.25 and $4.00 per share were 
paid on the preferred shares, Series A and B, respectively. 
The total amount distributed to shareholders during the 
year was $7,971,000; in the previous year the correspond- 
ing amount was $7,024,000. 

On October 24, 1967, the Board of Directors declared 
a quarterly dividend of $0.45 payable January 2, 1968, on 
the pre-split common shares. Since 1927, the first year in 
which such payments were made, there has been an un- 
interrupted payment of cash quarterly dividends to the 


holders of the common shares. 


Growth Program 


On page 7 is a roster of the stores operated by the Corpo- 
ration in October, 1967. The list shows for each store its 
size and the date opened or acquired. Of the current total 


of 56 stores, 24 were opened during the past ten years 
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which together with store expansions increased by 63% 
the number of square feet of total store space. 

Included in the roster are the four new stores recently 
opened by the Corporation. Two of these new units are in 
California: one in SunValley, a shopping center located in 
Concord, and the second in the Del Monte Shopping 
Center at Monterey. The third new store, a unit of the 
Macy’s New York Division, is in a shopping center located 
in downtown New Rochelle, New York. The largest of 
the four new stores is in the Bamberger’s New Jersey Di- 
vision, in a large regional shopping center, Willowbrook, 
under development in Wayne Township, New Jersey. 

The Corporation has either under construction or in 
planning several new stores and the expansion of some 
of its existing units. For the Macy’s New York Division, 
a store is under construction in a regional shopping center 
in Smithtown, Long Island, New York. This store will be 
230,000 square feet in size and is expected to be com- 
pleted in the spring of 1969. A 320,000-square-foot store 
in King’s Plaza, a shopping center being constructed in 
a residential area in Brooklyn, New York, should be ready 
by the fall of 1969. In the advanced planning stage are 
two previously announced full-line department stores in 
Staten Island, New York, and in Fishkill, Dutchess County, 
New York. 

The Bamberger’s New Jersey Division has under way 
a new store located in Rockland County, New York, to 
be opened in the spring of 1969. There are also plans for 


stores in regional shopping centers in Livingston and in 


New Brunswick, both in New Jersey. The expansion of the 
Menlo Park store by 72,000 square feet (to 360,000 square 
feet) will be completed during the fall of 1967. 

Work has started on a 200,000-square-foot store for 
the Macy’s California Division to be located in the Serra- 
monte Shopping Center in northern San Mateo County, 
California. Construction work is also under way on the 
105,000-square-foot expansion of the San Francisco store. 
Both of these projects are planned for completion during 
the fall of 1968. 

The Davison’s Division is expanding the Lenox Square 
store, in the Buckhead area of Atlanta, by 60,000 square 
feet (to 180,000 square feet), and it is scheduled to be 
completed by the fall of 1968. 

Work is progressing on the expansion of the store in 
Mission, Kansas, and should be completed during the 
spring of 1968. The enlargement of this store in the Macy’s 
Missouri-Kansas Division to 150,000 square feet will be an 
increase of 82,000 square feet. 

The Lasalle & Koch Division has in the advanced plan- 
ning stage a new store of 110,000 square feet to be located 
in a shopping center in East Toledo, Ohio, for completion 
during the spring of 1969. 

The work described in our last Annual Report to further 
develop two of the shopping centers in which the Corpo- 
ration has an ownership interest has been substantially 
completed. The Penney store in South Shore Mall was 
completed in the spring of 1967, and the addition of a 


closed mall and 100,000 square feet of small stores to 


Re em 


Stores Operated by R. H. Macy & Co., Inc., October, 1967 


Stores shown in red were opened during the past ten years. 


Division and Store Location 


Macy’s New York 


Herald Square (New York), N.Y. 
*Parkchester (Bronx), N.Y. 

Jamaica, N. Y. 

Flatbush (Brooklyn), N.Y. 
*White Plains, N. Y. 
*Roosevelt Field (Long Island), N.Y. 

Huntington, N.Y. 

Bay Shore, N.Y. 

New Haven, Conn. 

Queens, N.Y. 

Colonie, N. Y. 

New Rochelle, N.Y. 


Total 


Bamberger’s New Jersey 


Newark, N. J. 
*Morristown, N. J. 
*Plainfield, N.J. 
Princeton, N. J. 
*Paramus, N. J. 
*Menlo Park, N.J. 
*Monmouth (Eatontown), N. J. 
Cherry Hill, N.J. 
Willowbrook (Wayne), N. J. 


Total 


Macy’s California 


San Francisco, Calif. 
Richmond, Calif. 
San Rafael, Calif. 
*Hillsdale (San Mateo), Calif. 
*Valley Fair (San Jose), Calif. 
Bay Fair (San Leandro), Calif. 
Stanford (Palo Alto), Calif. 
Sacramento, Calif. 
Stockton, Calif. 
SunValley (Concord), Calif. 
Del Monte (Monterey), Calif. 


Total 


(Auto Centers excluded.) 


Square Feet 


of Total 


Store Space 


2,151,000 


200,000 
166,000 
145,000 
352,000 
452,000 
230,000 
321,000 
310,000 
334,000 
257,000 
225,000 


5,143,000 


1,245,000 
143,000 
139,000 

63,000 
395,000 
288,000 
253,000 
220,000 
265,000 


3,011,000 


506,000 
91,000 
55,000 

219,000 

236,000 

165,000 

150,000 

350,000 

167,000 

200,000 

160,000 


2,299,000 


Date Store 
Was Opened 
or Acquired 


Oct. 
Sept. 


Mar. 
Aug. 
Sept. 
Aug. 
Sept. 
Oct. 
Mar. 
Sept. 


Sept. 
Apr. 


Sept. 
May 
Sept. 
Mar. 


Sept. 


Sept. 


8, 1902 
31, 1941 
2, 1947 
1, 1948 
21, 1949 
29, 1956 
18, 1962 
29, 1963 
24, 1964 
11, 1965 
24, 1966 
14, 1967 


11, 1929 
1, 1949 
10, 1954 
9, 1954 
1, 1357 
t; 1959 
1, 1960 
26, 1962 
20, 1967 


1, 1945 
1, T9352 
1, 1952 


. 17, 1954 


8, 1956 
6, 1957 


» 42, 1961 


4, 1963 
5, 1965 


«AZ, 4967 


14, 1967 


Division and Store Location 


Davison’s 

Atlanta, Ga. 

Augusta, Ga. 

Macon, Ga. 

Columbia, S. C. 

Sea Island, Ga. 

Columbus, Ga. 

Athens, Ga. 

Lenox Square (Atlanta), Ga. 


Cross Country (Columbus), Ga. 


Columbia Mall (Atlanta), Ga. 
Total 


Macy’s Missouri-Kansas 
Kansas City, Mo. 
Joplin, Mo. 

Wichita, Kans. 

Mission, Kans. 


*The Landing (Kansas City), Mo. 


Antioch (Kansas City), Mo. 
Red Bridge (Kansas City), Mo. 
Topeka, Kans. 


Total 


The Lasalle & Koch Company 


Toledo, Ohio 
Bowling Green, Ohio 
Tiffin, Ohio 
Sandusky, Ohio 
Findlay, Ohio 


*Westgate (Toledo), Ohio 


Total 


Total store space, October, 1967 


Total store space, July, 1957 


Added, including expansions, 
since July, 1957 


*Expanded since 1957. 


Square Feet 


of Total 


Store Space 


588,000 
106,000 
91,000 
29,000 
3,000 
63,000 
56,000 
120,000 
34,000 
124,000 


1,214,000 


427,000 
92,000 
296,000 
68,000 
89,000 
79,000 
20,000 
125,000 


1,196,000 


389,000 
24,000 
33,000 
47,000 
34,000 

152,000 


679,000 


13,542,000 
8,324,000 


5,218,000 


Date Store 
Was Opened 
or Acquired 


Mar. 
Aug. 
Aug. 
June 
May 
Feb. 


July 
Oct. 
May 


Feb. 


Sept. 


Feb. 
July 

Mar. 
Mar. 
Aug. 
Oct. 


May 


Aug. 
Oct. 
Aug. 
Feb. 


14, 1925 
1, 1944 
1, 1944 

30, 1946 
1, 1947 

14, 1949 


. 29, 1953 


30, 1959 
25, 1962 
14, 1964 


1, 1947 
1, 1954 
1, 1956 
26, 1956 
1, 1961 
1, 1963 
1, 1963 
3, 1966 


2, 1924 
15, 1945 
21, 1947 
28, 1949 
135, 1955 
19, 1962 


RH Macy § Co, ne 


Columbia Mall will be finished within a few weeks. These 
two shopping centers are located, respectively, at Bay 
Shore, Long Island, New York, and in De Kalb County, 
metropolitan Atlanta, Georgia. Work has been started on 
the large shopping center, to be known as King’s Plaza, in 
the Flatlands section of Brooklyn, New York. This project 
is to be constructed and operated by the Corporation as 
a joint venture with Alexander’s Department Stores, Inc. 

The Macy’s New York Division is planning the comple- 
tion by the fall of 1968 of a 600-car garage close to its store 
in Parkchester, New York. 

Warehousing and service facilities are being expanded 
to parallel the growth in the number of stores. In northern 
San Mateo County, California, a contract has been awarded 
to construct, by mid-1968, a complete service center for 
the Macy’s California Division. New warehouses are also 
being planned for two other Divisions, and several of 
the existing service buildings are to be expanded or 
modernized. 

During this past year, the installation of automatic 
passenger elevators at the Newark and Toledo stores has 
been completed. Increasing utilization of computers and 
other EDP equipment, including the use of optic font sales 


registers, is continuing. 


Source and Application of Funds 
Included with the financial statements, on page 17, is a 
Consolidated Statement of Source and Application of 


Funds. The net earnings of $19,749,000 plus operating 


non-cash items amounting to $12,701,000 aggregated 
$32,450,000, which represents the cash flow or, specifically, 
the funds derived from operations during the fiscal year 
ended July 29, 1967. This sum is equivalent to $7.30 per 
common share. Five years ago, during the fiscal year ended 
July 28, 1962, the cash flow totaled $16,151,000, or $3.95 
per common share (restated for the November, 1964, two- 
for-one stock split). 

In addition to the funds derived from current opera- 
tions, other sources of funds during the year just ended 
included $7,458,000 additions to long-term debt, $7,842,000 
resulting from the change in the inventory basis, $4,258,000 
of proceeds from sales of property (less net profit thereon, 
included in net earnings), $560,000 of proceeds from sales 
of common shares under options, and a reduction of 
$6,268,000 in working capital. 

The uses to which the above funds were put can be 


briefly summarized as follows: 


Additions to property............ $41,892,000 71% 
Dividends on common and 
preferred shares ............. 7,971,000 13 
Reduction in previously existing 
MR CIO 8 ans a ee 5,107,000 9 
3,866,000 7 


$58,836,000 100% 


Increase in other assets—net....... 











There was a slight decrease in the amount of cash and 
marketable securities on hand at the end of the year com- 
pared with the figure reported at July 30, 1966. Customers’ 


accounts receivable in the Consolidated Statement of 
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Financial Condition are net of the accounts sold to Macy 
Credit Corp. and to banks and net of the unremitted col- 
lections due these organizations. Referring to the statement 
on page 16 captioned Consolidated Customers’ Accounts 
Receivable, it is to be noted that total receivables at July 
29, 1967, were $185,778,000, an increase of $15,872,000 
over the level at which total customers’ accounts stood 
a year ago. This increase reflects principally the improve- 
ment made in the Corporation’s consolidated sales volume. 

The increase of $8,129,000 in accounts payable and 
accrued liabilities was largely represented by an increase 
in amounts payable for construction work and fixture 


purchases. 


Merchandise Inventories 


The increase in merchandise inventories of $14,655,000 
was due almost entirely to the change made in the inven- 
tory basis. 

The Corporation has heretofore stated its merchandise 
inventories at Lifo (last-in, first-out) cost, as determined by 
the retail inventory method, using 1941 as the base year. 
As previously reported, however, that Lifo basis was not 
allowed for Federal income tax purposes. Following a 15- 
year period of relative stability, during which prices went 
up only a total of 10% from 1951 to 1966, prices began to 
move up at a faster rate. In the year ended July, 1967, 
prices for all types of goods went up more than 3%. 

Since it is the consensus of economists that prices will 


continue to rise, the Corporation decided, as of the begin- 


ning of the fiscal year ended July 29, 1967, to adopt the 
Lifo method for Federal income tax purposes for about 
40% of the total inventory, using 1966 as the base year. 
The lower of Fifo (first-in, first-out) cost or market, as de- 
termined by the retail method, is used for the balance of 
the inventory. The revised basis has also been adopted for 
financial reporting purposes as explained in Note 1 on 
page 18 of this report. 

The Federal income tax effect of the difference between 
the inventory valuations used for income tax and financial 
reporting purposes had been carried as a reduction of the 
deferred Federal income taxes that are included in the cur- 
rent liabilities. The elimination of this income tax effect is 
the principal reason for the increase of $8,499,000 in these 
deferred taxes in this year’s Consolidated Statement of 


Financial Condition. 


Convertible Subordinated Debentures 


At the end of the fiscal year, a total of $557,900 of the 
Corporation’s 5% Convertible Subordinated Debentures 
was still outstanding, for the conversion of which 34,868 
common shares were reserved, Full conversion of these 
debentures would have resulted in pro forma earnings of 
$4.17 per share for the 52 weeks ended July 29, 1967, and 
$3.85 for the prior year. 

As to the 444% Convertible Subordinated Debentures, 
only $700 thereof had been converted by the end of the 
fiscal year. Debentures amounting to $21,852,100 were 


outstanding at that date, for which 364,201 shares of com- 
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mon stock were reserved. Full conversion of both deben- 
tures into common shares of the Corporation would have 
resulted in pro forma earnings of $3.95 per share for the 
52 weeks ended July 29, 1967, and $3.66 for the prior 
year. Since conversion of debentures into common shares 
usually occurs when there is an attractive differential to 
the debenture holder between dividend and bond income, 
it does not appear that there should be a significant 
amount of debenture conversion in the near future be- 
cause the 44% debenture rate provides the equivalent of 
$2.55 per share to the bond holder, compared with the 


latest announced dividend rate of $1.80 per year. 


Macy Credit Corp. 
Since it was organized in 1961, Macy Credit Corp. has 


served as the instrument through which the Corporation 
finances most of its customers’ receivables. During the year 
ended July 29, 1967, a total of $434,740,000 of deferred 
payment accounts of the Divisions was sold to this wholly 
owned subsidiary. The total of such accounts at the end of 
the fiscal year was $132,669,000. The Macy Credit Corp. 
net earnings after Federal income taxes amounted to 
$1,902,000 for the year just ended and are included in the 
consolidated net earnings of the Corporation. The corre- 
sponding figure for the previous year was $1,624,000. 

To supplement the Corporation’s investment, now 
amounting to $19,600,000, and its two outstanding deben- 
ture issues, Macy Credit Corp. obtains the additional funds 


it requires to purchase customers’ receivables by short- 


term borrowing from banks and by the sale of commercial 
paper. Bank lines of credit totaling $132,915,000 are avail- 
able to R. H. Macy & Co., Inc., and/or Macy Credit Corp., 
of which $33,150,000 was owed at July 29, 1967. Commer- 
cial paper aggregating $39,079,000 was outstanding at the 


year-end. 


Retirement System 


The Retirement System for Employees had net assets at 
July 31, 1967, of $63,909,000, an increase of $7,402,000 
over the balance at the end of the prior year. 

The Retirement System now covers a total of 15,178 
employees, Since adoption in 1944, a total of 4,099 em- 


ployees have retired under the provisions of the System. 


Stock Option Plans for Key Executives 


In order that the Corporation might have some means to 
aid it in securing and retaining a team of key executives of 
the highest caliber available, and to assist in providing these 
executives with an incentive to increase their contribution 
toward improving its earnings, two stock option plans have 
been adopted, with the approval of the shareholders, one 
in 1954 and the second in 1962. Under the provisions of 
these plans, 300,000 and 200,000 common shares, respec- 
tively, were authorized to be issued. 

Options under the 1954 Plan and under the 1962 Plan 
are granted at 100% of the mean between the highest and 
lowest quoted selling prices of the shares on the New York 


Stock Exchange on the dates of such options. Under the 
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original terms of both Plans, optioned shares become avail- 
able for purchase in nine annual installments, commencing 
18 months from date of grant, and each option expires 
10 years from date of grant. 

In 1964, the 1962 Plan was amended to stipulate, with 
respect to stock options granted thereunder after January 
1, 1964, that each option granted must be exercised within 
five years from the date of grant; that, beginning 18 months 
after the date it is granted, each option may be exercised 
to the extent of 15% of the total number of shares to which 
it pertains; beginning on the second anniversary of such 
date, to the extent of an additional 25%; and beginning 
on each of the third and fourth anniversaries, to the extent 
of an additional 30%. In most other respects the provisions 
of the 1962 Plan continue in effect without change. 

The changes during the year in the number of shares 


subject to outstanding options were as follows: 


Number of Shares 





1962 Plan 
Before 
Amend- As 
1954 Plan’ ment Amended 
Options outstanding, July 30,1966 53,210 96480 83,150 
Options granted ............ = - 7,000 
Options exercised........... 20,300 5,150 300 
Options canceled ........... - 2,000 2,150 
Options outstanding, July 29,1967 32,910 89,330 87,700 
Options exercisable, July 29, 1967 13,410 26,730 24,500 


Prices of options granted during the year were $44.94 


to $55.69 per share; of options exercised during the year, 


$15.38 to $45.75 per share; and of options outstanding at 
the year-end, $18.81 to $55.69 per share. The options out- 
standing at the fiscal year-end under the two Plans were 
held by a total of 72 executives. 

At July 30, 1966, the remaining number of unoptioned 
shares available for issuance under both Plans totaled 
23,250 shares; at the close of the year, July 29, 1967, the 
unoptioned shares available under the 1954 and 1962 Plans 
were 10,000 and 10,400, respectively. 


Senior Organization Changes 


The following changes are in addition to those mentioned 


in the letter to shareholders on page 4. 


Corporate Administration—The following Corporate 
Vice Presidents were named Senior Vice Presidents in their 
respective functions: 


Frederick G. Atkinson, Personnel and 
Industrial Relations 


Paul C. Cole, Operations and Expense Standards 
Charles A. Cronheim, Planning and Development 
Marvin Fenster, General Attorney and Secretary 
Jack Hanson, Control and Finance 


Thomas L. Kelly, Engineering and Construction 


Named as Corporate Vice Presidents were: 
S. Lester Block, Labor Attorney 
Joel Esquith, Corporate Controller 
Harold Grabino, Legal 
Owen D. Nee, Legal 
Sheldon Seevak, Tax Attorney 
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Macy’s New York—Stanley E. Abelson was named 
Senior Vice President for Merchandising as was Robert H. 
Schroeder, who had formerly been Corporate Vice Presi- 
dent in charge of Domestic and Foreign Buying. Also 
named Senior Vice President was Kirt A. Meyer, Manager 
of the Herald Square store. 

Bamberger’s New Jersey — Edward S. Finkelstein was 


appointed Executive Vice President for Merchandising and 
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Sales Promotion. Mark S. Handler was named Senior Vice 
President for Merchandising. 

Davison’s — William L. Horton was appointed Control- 
ler. Sam Stern was named Vice President and General Mer- 
chandise Manager for the Budget Store. 

Macy’s Missouri-Kansas—K. Wade Bennett was ap- 
pointed Executive Vice President of the Division. Joseph P. 


Boyle was named Vice President, Controller and Secretary. 


Rk. Hi Macy & €o, Sac. AND CONSOLIDATED SUBSIDIARIES 


Consolidated Statement of Earnings 


Net Retail Sales (including licensed departments) ..................000- 
Costs and Expenses of Retail Operations: 

Cost of goods sold and expenses, exclusive of items listed below .......... 
Tases, @ecent Fomerar Wicome Ses ss es 5 oi SSSR ke SS ess £5 Kh ommes 
OE I On ec ees 2k dW HS RPO ADSL RS ERA bled cles 
EGC aOes RIN AIR oe hc oe oo ewe wiecaes bes Rak ok we 
ARIES OATS PORES Se ios oe Fa a ee wR Kw ewe a es ok SS 


Saban Ges RO COINEORE 5 aco oe ie ee SR SRD 
income from non-trading sources —Net . ... cece ee oe ow bier 


Interest expense, less interest income of $989,144 and $1,012,352.......... 


Earnings before Federal Income Taxes..................-..-. 


Federal Income Taxes (including provision for deferred taxes 
OE Saar ee RN OO go. x hw syerenacnca hk wk oo Fw Boece cw We 


SE I cic cis KR Ge RE a Re Meee Met oS RG aK Res 


Year (52 weeks) ended 


July 29, 1967 


$758,610,454 


$665 ,456,989 


17,405,264 
13,668,704 
9,654,674 
5,763,182 


$711,948,813 
$ 46,661,641 


1,495,613 


$ 48,157,254 


10,558,273 


$ 37,598,981 


17,850,000 


$ 19,748,981 


Consolidated Earnings Reinvested in the Business 


atenre: WIN < S aie 5 a we or givike so Oe 20a ARR 
Pee ae Be NE or Ge ic bh Sl Sik SR SEW RR we SS SRS 


Amount applicable to years prior to 1967 resulting from change in 
inventory basis (Nole 1.— nage 18) - c. wk kk ce ee eee ce cw ewe 


Cash Dividends Declared: 
Cumulative preferred shares, 44% SeriesA...........2. 00 eee eee eeee 
Cumulative preferred shares, 4% SeriesB..............000 ce eee eeees 
Common shares — 
Bh Se OE GSO EMRIs ek kK 2G be AROS ARE EO AS 
S25 Der GRE DUS a8 Sieh Kae Ws wee OAS Ok Oak eS 
SOAD Ser Sse A 8 2 ic SSG BR SN asic wa row ed ee SoS aX 


BatOe, CRE OF WERE oe i ew ae Oe a se eR aw 5 oes 2 


See notes to financial statements on pages 18 and 19. 


July 30, 1966 


$719,207 ,436 


$634,276,074 
14,645,606 
13,375,258 
8,680,283 
5,578,934 


$676,556,155 


$ 42,651,281 
656,242 


$ 43,307,523 


9,322,089 


$ 33,985,434 


15,806,000 


$ 18,179,434 


Year (52 weeks) ended 


July 29, 1967 


$ 83,537,608 
19,748,981 


7,841,948 


$111,128,537 


$ 678,342 
400,000 


1,553,586 
5,339,416 


$ 7,971,344 
$103,157,193 


July 30, 1966 


$72,382,472 
18,179,434 


$90,561,906 


$ 678,342 
400,000 


1,312,905 
4,633,051 


$ 7,024,298 
$83,537,608 
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R. KH Macy & Co, Ine AND CONSOLIDATED SUBSIDIARIES 


Consolidated Statement of Financial Condition 


Assets 


Current Assets: 


Marketable securities, at amortized cost (approximate market) ............ 


Customers’ accounts receivable, per statement on page 16..... 
Ae RO nos. a dBc SiG ee ae Oe a 
Merchandise inventories (Note 1— page 18)............... 
Prepaid expenses and supplies .................20000e0- 


Tee CR I Sa ee Sk ok Kb HRE 


Other Assets: 


Investment in Macy Credit Corp., at equity, 
Pier SURIIORE GE OREO SD Ln x so x creme ae bake me 


Miscellaneous, including unamortized deferred charges 
of $4,951,961 and $2,636,676 (Note 5 —page 18) ......... 


mn Coe Ae gc gc oe eo ec os a Se bec ae 


Property and Equipment: 


Buildings and improvements on owned properties .......... 
Buildings and improvements on leased properties and leaseholds 
PRRrh ST CONOR i oasis oes % ORK OR DRS RR asthe 
CONGUE AN IS ik bs kk Kk oe OS WORE ES ees 


Accumulated depreciation and amortization .............. 


Total property and equipment—net............. 


Goodwill and Other Intangible Assets — at cost, less accumulated 
amortization of $1,952,106 and $1,868,790 ............. 


See notes to financial statements on pages 18 and 19. 


July 29, 1967 


$ 22,332,533 
18,013,532 
53,124,359 

8,017,935 
104,282,268 
6,805,603 


$212,576,230 


$ 19,599,877 


11,614,371 


$ 31,214,248 


$ 33,377,687 
80,630,872 
47,102,697 
74,036,753 
30,622,185 


$265,770,194 


65,154,965 


$200,615,229 


$ 739,204 


$445,144,911 


July 30, 1966 


$ 17,698,538 
25,571,607 
51,911,189 

7,240,691 
89,626,701 
6,900,409 


$198,949,135 


$ 17,697,633 


7,747,263 


$ 25,444,896 


$ 34,339,469 
75,900,597 
43,915,326 
68,924,588 

7,060,626 


$230,140,606 


56,953,574 


$173,187,032 


$ 822,520 
$398,403,583 


a ee 


Liabilities and Investment of Shareholders 


Current Liabilities: 


Accounts payable and accrued liabilities ......0.0.0 00006 cae ewan eseuwes 


Federal income taxes (Notes 1 and 2 — page 18) — 


BT Ry 0 eed Scere eas © Bere oi AC Ry a AE | PR Rk Ew 


Deferred Credits: 


Federal income taxes (Note 2— page 18) .............. 0 ee eee ee ees 


Deferred investment credit ($3,174,211 and $2,973,545) 


and unamortized capital gains on sales and leasebacks ............... 


Deferred contingent compensation and pension costs, 


less estimated Federal income tax effect ...............cc0cccccee 
on, | nna se en ee aa a ee ae 


Long-Term Debt, due after one year, per statement on page 16: 


ae ee; Ue Oe os ex Fh KAR OES OG BAA OR KS 
Wet aR NE nc ee a Serpe Cake bw Webs wea Dewees 


Sn PCIE HII 30 oh ca Sos ar ahi oie ehocntonndcks wate tnnbskiewca oad 


Investment of Shareholders, represented by: 
Cumulative preferred shares, 500,000 authorized; par value $100 each — 
41/4 % Series A— 165,600 shares issued; 5,990 in treasury; 


159,610 outstanding, callable at $107.50 each ................05. 
4% Series B— 100,000 shares issued and outstanding ................ 


Common shares, $0.50 par value, assigned value $7.50 per share — 
10,000,000 authorized; 4,473,304 and 4,444,409 issued; 7,878 in treasury; 


leaving 4,465,426 and 4,436,531 outstanding (Notes 3 and 4— page 18).... 
Additional paid-in capital, per statement on page 17................4.. 


Earnings reinvested in the business, per statement on page 13; 
at July 29, 1967, $71,810,000 is not distributable to common 


shareholders under terms of long-term debt agreements.............. 


Total investment Of SharenOIGOGS. 3.x ccc ch Kb 8 oS hh OS KRESS 


July 29, 1967 


$ 74,463,948 


6,704,908 
25,778,047 
5,229,699 


$112,176,602 


$ 21,452,083 


6,474,127 


2,479,356 


$ 30,405,566 


$ 40,473,631 
77,226,182 


$117,699,813 


$ 15,961,000 
10,000,000 


33,490,695 
22,254,042 


103,157,193 


$184,862,930 
$445,144,911 


July 30, 1966 


$ 66,335,317 


4,866,946 
17,279,000 
3,800,276 


$ 92,281,539 


$ 20,221,000 


6,374,473 


1,675,144 


$ 28,270,617 


$ 43,504,970 
71,895,058 


$115,400,028 


$ 15,961,000 
10,000,000 


33,273,983 
19,678,808 


83,537,608 


$162,451,399 
$398,403,583 
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KH Macy & Co, She. AND CONSOLIDATED SUBSIDIARIES 


Consolidated Customers’ Accounts Receivable 


Total customers’ receivables — principally deferred payment accounts ..... . 


Deduct accounts sold without recourse (net of Corporation’s 
equity) and unremitted collections thereon to be applied 


against accounts contracted 16 be sold. we we eas 


Less estimated uncollectible amounts ................0000 cece enue 


CeeOes Bee BOE 5k gk kk Blin Sidi elm mm nwa wlwkcesu aaa 


July 29, 1967 


$185,778,296 


126,593,937 


$ 59,184,359 


6,060,000 


$ 53,124,359 


July 30, 1966 


$169,906,484 


112,378,395 
$ 57,528,089 
5,616,900 


$ 51,911,189 


Consol idated Long-Te rm Debt (Amounts due within one year included in current liabilities) 


R. H. Macy & Co., Inc.: 
Twenty-Five Year 27s % Sinking Fund Debentures, due November 1, 1972; 


annual sinking fund of $800,000, less amounts reacquired............ 


374% Promissory Notes, $750,000 due annually, 


eabarinse Cale Sa T, SO x cw oes 6 ew we ee we nwa hee bo ea eer 


44% Convertible Subordinated Debentures, due June 1, 1990; 


annual sinking fund of $863,000 from 1976 (Note 3— page 18).......... 


5% Convertible Subordinated Debentures, 


due February 1, 1977 (Note 3— page 18)..............000ccceeee 
Coeur Sn OR 2 a ee rea one bee ype ewe eels hed ees 


Real Estate Subsidiaries: 
Mortgage and other secured notes, interest 4% % to 6%, approximately 


$2,500,000 due annually for next five years, balance due through 1997... . 
Cos Ta a I ses 55 io Riek io wc ale boc eta aca aee ous 


See notes to financial statements on pages 18 and 19. 


July 29, 1967 


$ 9,200,000 


7,500,000 


21,852,100 


557,900 
1,363,631 


$ 40,473,631 


$ 74,735,730 
2,490,452 


$ 77,226,182 
$117,699,813 


July 30, 1966 


$ 10,000,000 
8,250,000 
21,852,800 


608,300 
2,793,870 


$ 43,504,970 


$ 68,353,618 
3,541,440 


$ 71,895,058 
$115,400,028 


KH Macy & Co, Sha. AND CONSOLIDATED SUBSIDIARIES 


Consolidated Additional Paid-in Capital 


Ratee: TORING OF YORE 5 i556 66s 25 oc 5a oe Celiecee tee $455 8 ROR ORS: 


Add: 
Inferred debt discount on 444% Convertible Subordinated Debentures 


attributable to the conversion feature of these securities (Note 5— page 18) .. 
Proceeds received over assigned value of common shares issued under options . . 
Credit from conversions of Debentures into common shares ............... 


Excess of market over assigned value of common shares 


ena Sak GRANT DEINE ekg ob oF Hs a ERA eo hale eR 


OU OS oa oan ee tes dt ce S ee ee Ee S 


Year (52 weeks) ended 


July 29, 1967 


$19,678,808 


2,185,280 
367,106 
22,848 


$22,254,042 


July 30, 1966 


$18,009,907 


394,433 
53,405 


1,221,063 
$19,678,808 


Consolidated Statement of Source and Application of Funds 


Source of Funds: 


Reet NS 6 es ices S5% 6a NERO COTES VERE OOD 


Non-cash items — 


DOTA SA BOIEION oa Scio kw s S wR eees 
Increase in deferred Federal income taxes ..............-2-0000 eee 
a a ROE ie Oat eed a TPO ED ee er eet, Cole 


PCs 10 WG NE aie a sie ns a Aswad 8 me Re RA 
Amount applicable to years prior to 1967 resulting from change in inventory basis . 
i I I ii Sc cndae sh de aah ee Oe we at Risen GO San 
Proceeds from sales of common shares under options ................-55 


Net proceeds from sale of shopping center (leased back 


foes buyer) less ingestrrient Meret woolen oc eK ewe daw cerns 
Exchange of common shares in acquisition of subsidiary...............4-. 
Decrease or increase in-working capital .......5 cnn 6 cee ne ceca eee. 


Application of Funds: 


PINS aa in, aes. ars spite ena nat I ow taspic Masaya ee 
Dividends on common and preferred shares ........... 2.00 ee eee eee eee 
Reduction in previously existing long-term debt? .............2.02 20 eee 
increase im. equity th Macy TIER CORR. 5 icasem oh ln he week ne eh OO 
IE ee Sn etre ee ia Ea RAS Rees AR AES FS 


* Includes $391,719 and $604,906 of shopping center subsidiaries’ depreciation charged to 
income from non-trading sources in the Consolidated Statement of Earnings. 


+ Excludes conversions of Debentures. 
Italics denote deduction. 
See notes to financial statements on pages 18 and 19. 


Year (52 weeks) ended 


July 29, 1967 


$19,748,981 


10,046,393 
1,231,083 
1,423,655 

$32,450,112 
7,457,641 
7,841,948 
4,257,817 
560,231 


6,267,968 


$58,835,717 


$41,891,985 
7,971,344 
5,106,756 
1,902,244 
1,963,388 
$58,835,717 


July 30, 1966 


$18,179,434 


9,285,189 
1,458,000 
1,228,483 


$30,151,106 


9,653,636 


639,608 


4,282,837 
1,410,865 
3,041,747 


$43,096,305 


$30,657,996 
7,024,298 
3,584,098 
1,624,298 
205,615 
$43,096,305 
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KA Macy & Co, Se. AND CONSOLIDATED SUBSIDIARIES 


Notes to Financial Statements 


1 The Corporation has heretofore stated its mer- 
chandise inventories at Lifo (last-in, first-out) cost, as 
determined by the retail inventory method, using 1941 
as the base year. That Lifo basis, however, had not been 
allowed to the Corporation for income tax purposes. 
As of the beginning of the year ended July 29, 1967, 
the Corporation decided (1) to adopt the Lifo method 
for Federal income tax purposes for about 40% of the 
total inventory using 1966 as the base year, and (2) to 
use the lower of Fifo (first-in, first-out) cost or market, 
as determined by the retail inventory method, for the 
balance of the inventory. To conform to the tax basis, 
the Corporation has revised the computations for finan- 
cial statement purposes to use 1966 as the base year, 
rather than 1941, for those inventories which continue 
to be stated at Lifo cost. The change in the Lifo base 
year for a portion of the inventory plus the change to 
a Fifo basis for the balance, resulted in an increase of 
$15,831,000 in the inventory as of the beginning of the 
year ended July 29, 1967. That amount, less all appli- 
cable income taxes of $7,989,000, has added $7,842,000 
to earnings reinvested in the business. The changes re- 
ferred to above did not materially affect the net earnings 
for the year ended July 29, 1967. 

That portion of the inventory on the Lifo basis as 
of July 29, 1967, is approximately at the lower of Fifo 
cost or market, as determined by the retail inventory 
method. 


2 Audits by the Internal Revenue Service of tax 
returns for fiscal years through July 31, 1965, have been 
completed, and the taxes to that date have been settled. 

Deferred Federal income taxes result primarily from 
the use, for tax purposes, of accelerated depreciation 


methods and of the installment method of accounting 
for deferred payment sales. The portion thereof result- 
ing from the latter is included with current liabilities. 


3 The 4%4% and 5% Convertible Subordinated 
Debentures are convertible into common shares at $60 
and $16 per share, respectively. At July 29, 1967, 399,069 
common shares were reserved for such conversion. 


4 The Corporation’s Employee Stock Option Plans 
provide, as to grants prior to June 23, 1964, for 10-year 
options exercisable in nine installments and, as to grants 
after that date, for 5-year options exercisable in four 
installments, commencing, in each instance, 18 months 
from grant dates. At July 29, 1967, there were 230,340 
shares reserved for such options, and there were out- 
standing options for 209,940 shares (of which 64,640 
were exercisable) at 100% of market price on the grant 
dates ($18.81 to $55.69 per share). 


5 In December, 1966, the Accounting Principles 
Board of the American Institute of C.P.A.’s issued an 
opinion with respect to the proceeds received from 
convertible debt issues. The Board’s opinion was that 
the inferred value attributable to the conversion fea- 
ture should be accounted for by a credit to paid-in 
capital and a corresponding charge to debt discount. In 
keeping with this principle, $2,185,280 of the proceeds 
of the 41%4% Convertible Subordinated Debentures is- 
sued in July, 1965, has been so recorded, representing 
the difference between the price at which the debt 
was issued and the estimated price at which it would 
have been issued in the absence of the convertible 
feature. 


6 The Corporation paid or has payable to the 
Pension Fund for the year ended July 29, 1967, an 
amount which, together with a portion of the apprecia- 
tion of the Pension Fund investment portfolio, was suf- 
ficient to cover the costs for current services for the year 
then ended and reduce the unfunded liability for past- 
service costs (including interest thereon) to $8,596,000. 


7 Costs and expenses of retail operations are re- 
ported to the Securities and Exchange Commission in 
accordance with its requirements as follows: 
Year (52 weeks) ended 
July 29, 1967 July 30, 1966 


Cost of goods sold, 
including occupancy 


and buying costs ...... $573,144,253 $540,006,054 
Selling, publicity, 

general, and admin- 

istrative expenses...... 135,080,495 133,150,959 
Provision for 

doubtful accounts ..... 3,724,065 3,399,142 

$711,948,813 $676,556,155 

8 The earnings before Federal income taxes of 


Macy Credit Corp., representing intercompany profits 
($3,659,244 and $3,123,298 for 1967 and 1966, respec- 
tively), are applied in consolidation to reduce the re- 
lated intercompany interest expense. Such subsidiary’s 
Federal income taxes are included in consolidated Fed- 
eral income taxes; accordingly, its net earnings, of 
$1,902,244 and $1,624,298 for 1967 and 1966, respec- 
tively, are included in consolidated net earnings for the 
respective periods. 


9 Under leases of more than three years from 
July 29, 1967, average minimum annual rentals on a con- 
solidated basis by five-year periods for the succeeding 
20 years are approximately $13,000,000 in 1968-1972, 
$11,100,000 in 1973-1977, $9,600,000 in 1978-1982, 
and $8,300,000 in 1983-1987. In addition, in certain 
instances, there are payable real estate and personal 
property taxes, other expenses, and additional amounts 
based on percentages of sales. The leases provide for 
varying lease periods, including renewal privileges to 
2084. Taxes incurred under the leases are included with 
other taxes in the statement of earnings. 
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Macy Credit Corp.— Statement of Financial Condition 


Assets 


July 29, 1967 
Current Assets: ae 


Cae cc <a.ka eo 6 OR we oes a Es OE LO whe hae $ 612,225 
Customers’ deferred payment accounts of R. H. Macy & Co., Inc., 

purchased without recourse, less estimated uncollectible amounts 

CF BE ae Se a Bake sk oo oe cee are Dao soe bl ee ewes 131,314,043 

Prepnics WURGONSE OIE IS 5 5k 5 ic eae eK EAD he eh warnee ns 292,433 

PORE COIR AIS ek. ow SE bc i.e dk ebook $132,218,701 

ase TE Cee 5 sc ck Sse Smee G5 Oh a Se £5 hs CRA 358,925 

$132,577,626 


Current Liabilities: 
OE I al i Ss Who he dee Ee OR Cee ei Rew nt $ 72,229,000 
Portion of purchase price of customers’ deferred payment accounts 


withheld pending collection, less allowance for estimated 


uncollectiiie amounts GROWN BOVE . cw. neces ee i et eee es 12,190,943 
Accrued witerest and olfier Hiabiities ... 0. oo este ea ace eee es ee wee 600,806 
sR TR dep ieee dag eigen p) peeaaee R e 457,000 


Wana CAO RS 5 5 5 a ae es Ok bs Hh SOR $ 85,477,749 


Long-Term Debt: 
43/44% Debentures, due November 1, 1981 ...............20000e eevee 
47/3 % Subordinated Debentures, due June 1,1985 ..................-. 


Tien ME NOR SRE ig os ec a oo ee es ee Aw ERY So we 


$ 20,000,000 
7,500,000 


Investment of R. H. Macy & Co., Inc., represented by: 
Capital stock, $100 par value — 200,000 shares authorized; 
100,000 shares issued and Outstanding ... 2. ccc cw ca cc wees ce wee 
Earnings reinvested — 
$ 7,697,633 
1,902,244 


Blank, ae CENERE as acs 5 os 6 4 = RE ESTES ETP hk Se 
NN. gc ecaicwen er eete& 6 ns oS ORO ORCA KE EES eh eee 
aE, WN OE I sia laa ee ames ss ew ica, Uta wigs aaghennecan 


pe enti ae? Pen = Whe ae ee gee a ot Ee ae ae 


NOTE: 

Under the 434% Debentures Indenture, the Corporation may not declare dividends or acquire its 

capital stock if, after giving effect to such transactions, current assets (as defined) are not at least equal to 120% 
of total liabilities (as defined). At July 29, 1967, earnings were not restricted under these provisions. 


$ 27,500,000 


$ 10,000,000 


$ 9,599,877 
$ 19,599,877 
$132,577,626 


July 30, 1966 


$ 521,700 


115,961,009 
265,046 


$116,747,755 


381,211 


$117,128,966 


$ 60,230,000 


10,541,910 
677 423 
482,000 


$ 71,931,333 


$ 20,000,000 
7,500,000 


$ 27,500,000 


$ 10,000,000 


$ 6,073,335 
1,624,298 


$ 7,697,633 


$ 17,697,633 


$117,128,966 





Independent Auditors’ Report 


To the Board of Directors and Shareholders of 
R. H. Macy & Co., Inc.: 


We have examined the consolidated statement of financial condition of 
R. H. Macy & Co., Inc. and consolidated subsidiaries as of July 29, 1967, and 
the related statements of earnings and earnings reinvested in the business and 
source and application of funds for the fiscal year (52 weeks) then ended. We 
have also examined the statement of financial condition of Macy Credit Corp. 
as of July 29, 1967. Our examinations were made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the ac- 
counting records and such other auditing procedures as we considered neces- 
sary in the circumstances. 

In our opinion, the financial statements referred to above present fairly the 
consolidated financial position of R. H. Macy & Co., Inc. and consolidated sub- 
sidiaries at July 29, 1967, and the consolidated results of their operations for 
the fiscal year (52 weeks) then ended, as well as the financial position of Macy 
Credit Corp. at July 29, 1967, in conformity with generally accepted accounting 
principles applied, except for the change, which we approve, described in 
Note 1 to the financial statements, on a basis consistent with that of the pre- 
ceding year. Further, it is our opinion that the consolidated statement of source 
and application of funds presents fairly the information therein set forth. 


Vuaseche, Jtaae, Barley + Sar¥ 


Certified Public Accountants 


New York, N.Y. 
October 10, 1967 
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KH Macy & Co, Shc. AND CONSOLIDATED SUBSIDIARIES 


Ten-Year Review 


Year ended approximately July 31 


Operating Results 

OE EI ES nw irr ccg cg eck 4G 8 SERA SX bs ea 
Index of sales (using year ended July, 1958, as base) ............. 
Earnings before Federal income taxes .............0.0000000% 
FT DORI RAE A Gs hah sci wae earns Sant 
Re I Sh car ERS ios eh ern ee san oa ta es oe ae eet 


Distribution of Earnings 

Cash dividends declared on — 
PR erener RNS Grea ie ae ek ae Ka we eee SS 
Le I 5 RY ek alae bo ck basic cet ae 


Per Common Share* 
Net earnings after preferred dividends...................002. 
CRI CC 5 5 ee chick SEEKS KR RE RS eS 


Financial Position (at end of year) 
We RN aes 6 se 7 eS ewe ew kh Rese ae 
Ratio of current assets to current liabilities.................... 
Customers’ accounts receivable— gross ..............00e0000. 
Merchandise inventories (Note 1— page 18)................... 
Property and erenent—= EE kkk iis ec ee kk oa oo owRREOSR 
Long-term debt—R. H. Macy & Co., Inc. 
— Real estate subsidiaries .................... 


Investment of shareholders ..............cccccccccccaaecan 


Stores (at end of year) 
ON is 5s og a So ee ew we ae kOe & eee 


1967 


$758,610,000 
166 

$ 37,599,000 
17,850,000 
19,749,000 


$ 1,078,000 
6,893,000 
11,778,000 


$ 4.20 
1.55 
35.74 


$100,400,000 
19 
$185,778,000 
104,282,000 
200,615,000 
40,474,000 
77,226,000 
184,863,000 


52 
12,692,000 


*Calculation of per share amounts is based on average number of shares outstanding during the respective 
years. Per share figures prior to 1965 restated to reflect two-for-one stock split November 13, 1964. 


1966 


$719,207,000 
158 

$ 33,985,000 
15,806,000 
18,179,000 


$ 1,078,000 
5,946,000 
11,155,000 


$ 3.88 
1.35 
31.00 


$106,668,000 
mn 
$169,906,000 
89,627,000 
173,187,000 
43,505,000 
71,895,000 
162,451,000 


51 
12,557,000 


1965 


$668,918,000 
147 

$ 29,575,000 
14,143,000 
15,432,000 


$ 1,078,000 
5,113,000 
9,241,000 


$ 3.30 


1.17%2 


28.32 


$103,626,000 
2.3 
$149,853,000 
79,654,000 
152,360,000 
43,741,000 
65,699,000 
149,141,000 


48 
11,784,000 











1964 


$623,552,000 
137 

$ 23,083,000 
11,379,000 
11,704,000 


$ 1,078,000 
4,697,000 
5,929,000 


$ 2.49 
1.10 
26.46 


$ 81,368,000 
2.1 
$139,305,000 
73,611,000 
130,072,000 
23,374,000 
53,065,000 
138,948,000 


47 
11,348,000 


1963 


$582,906,000 
128 

$ 19,651,000 
10,100,000 
9,551,000 


$ 1,078,000 
4,607,000 
3,866,000 


$ 2.02 
1.10 
25.26 


$ 74,209,000 
an 
$128,552,000 
67,614,000 
133,606,000 
25,650,000 
58,829,000 
131,727,000 


44 
10,480,000 


1962 


$541,512,000 
119 

$ 20,073,000 
10,280,000 
9,793,000 


$ 1,078,000 
4,400,000 
4,315,000 


$ 2.13 


1.07 1/2 


25.13 


$ 72,416,000 
2.2 
$123,061,000 
60,682,000 
112,035,000 
28,413,000 
41,194,000 
128,668,000 


39 
9,595,000 


1961 


$520,115,000 
114 

$ 19,191,000 
9,850,000 
9,341,000 


$ 1,078,000 
3,893,000 
4,370,000 


$ 2.13 
1.00 
24.60 


$ 81,262,000 
2.5 
$127,662,000 
58,482,000 
90,530,000 
32,553,000 
24,473,000 
121,579,000 


37 
9,277,000 


1960 


$508,695,000 
111 

$ 18,171,000 
9,450,000 
8,721,000 


$ 1,078,000 
3,698,000 
3,945,000 


$ 2.07 
1.00 
23.83 


$ 85,012,000 
2.8 
$122,225,000 
60,154,000 
82,944,000 
36,103,000 
24,215,000 
113,936,000 


36 
9,124,000 


1959 


$47 1,842,000 
103 

$ 16,200,000 
8,425,000 
7,775,000 


$ 1,078,000 
3,494,000 
3,203,000 


$ 1.92 
1.00 
23.18 


$ 76,778,000 
2.8 
$101,134,000 
55,552,000 
81,197,000 
39,057,000 
19,949,000 
106,845,000 


34 
8,609,000 


1958 


$456,359,000 
100 

$ 13,389,000 
6,800,000 
6,589,000 


$ 1,078,000 
3,439,000 
2,072,000 


$ 1.60 
1.00 
21.79 


$ 76,496,000 
3.0 

$ 90,149,000 
51,316,000 
74,949,000 
42,019,000 
16,885,000 
100,915,000 


33 
8,489,000 
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Directors of the Department Store Divisions 


Macy’s New York 


DAVID L. YUNICH 
President 


Senior Vice Presidents 


STANLEY E. ABELSON 
Merchandising 


JOHN A. BLUM 
Sales Promotion and Public Relations 


FREDERICK C. FISCHER 
Personnel 


GERALD GOLDSTEIN 
Controller and Secretary 


ROBERT |. LAUTER 
Merchandising 


KIRT A. MEYER 
Manager Herald Square Store 


THOMAS F. O’NEIL 
Operations 


ROBERT H. SCHROEDER 
Merchandising 


PHILIP SVIGALS 
Director of Stores 


ERNEST L. MOLLOY 
DONALD B. SMILEY 
JACK I. STRAUS 


Bamberger’s New Jersey 


HERBERT L. SEEGAL 
President 


EDWARD S. FINKELSTEIN 
Executive Vice President, 
Merchandising and Sales Promotion 


Senior Vice Presidents 


GEORGE M. BERSCH 
Director of Stores 


HERBERT FRIEDMAN 
Merchandising 


CHARLES W. GARRISON 
Operations 


MARK S. HANDLER 
Merchandising 


NORMAN M. MALLOR 
Controller and Secretary 


WARREN H. SIMMONS, JR. 
Personnel 


ORVILLE E. BEAL 

C. MALCOLM DAVIS 
ROBERT D. LILLEY 
ERNEST L. MOLLOY 
DONALD B. SMILEY 
JACK |. STRAUS 


Macy’s California 


JAMES M. LUNDY 
President 


JOHN J. EGAN 
Vice President for Real Estate 


JOHN P. GARLING, JR. 
Vice President for Operations 
and Management of Stores 


HAROLD F. HAENER 
Vice President and 
General Merchandise Manager 


JACK W. MELCHIOR 
Vice President for Sales Promotion 


G. LUTHER WEIBEL 
Vice President for Personnel 


NICHOLAS B. OLEKSIW 
Treasurer and Secretary 


GARRET McENERNEY II 
ERNEST L. MOLLOY 
DONALD B. SMILEY 
JACK I. STRAUS 


Davison’s 


ROLLAND A. MAXWELL 
President 


RALPH A. BECK 
Vice President for Sales Promotion 


FRANK CARMINES 
Vice President for Planning and 
Development, Operations and Branch Stores 


EDWIN R. MICHAELS 
Vice President and Manager Columbia Mall 


LOWELL SALTER 
Vice President and General Merchandise 
Manager for the Home Store 


MELVILLE A. SMILEY 
Vice President for Personnel 


SAM STERN 
Vice President and General Merchandise 
Manager for the Budget Store 


HERMAN ROSENBLUM 
Treasurer and Secretary 


WILLIAM L. HORTON 
Controller 


PHILIP H. ALSTON, JR. 

C. HOWARD CANDLER, JR. 
ERNEST L. MOLLOY 
DONALD B. SMILEY 

JACK |. STRAUS 


Macy’s Missouri-Kansas 


JOSEPH C. KRESSE 
President 


K. WADE BENNETT 
Executive Vice President 


JOSEPH P. BOYLE 
Vice President, 
Controller and Secretary 


GEORGE C. BURKE, JR. 
Vice President for Operations 


CHARLES E. FRANZKE 
Vice President and 
General Merchandise Manager 


EVERETT W. ORR 
Vice President for Personnel 


HARRY SILVERGLAT 
Vice President for Sales Promotion 


ERNEST L. MOLLOY 
DONALD B. SMILEY 
JACK |. STRAUS 


The Lasalle & Koch Company 


MICHAEL YAMIN 
Chairman of the Board 


JOHN H. GRIFFIN 
President 


ABBOTT GOMBERG 
Vice President for Sales Promotion 


RAYMOND E. HOLMES 
Vice President for Personnel 


JAMES M. STANFORD 
Vice President for 
Store Planning and Operations 


WALLACE W. MAYNE 
Controller and Secretary 


ERNEST L. MOLLOY 
DONALD B. SMILEY 
JACK I. STRAUS 








Macy Credit Corp. 


DONALD B. SMILEY 
President 


GERALD GOLDSTEIN 
Vice President 


JACK HANSON 
Vice President 


MARVIN FENSTER 
Secretary 


ERNEST L. MOLLOY 
JACK I. STRAUS 


Wholly Owned 
Shopping Center Subsidiaries 


Garden State Plaza Corporation 
Paramus, New Jersey 


JACK |. STRAUS 
Chairman of the Board 


EDWARD K. STRAUS 
President 


STURGIS E. CHADWICK 
Vice President 


CHARLES A. CRONHEIM 
Vice President 


MARVIN FENSTER 
Secretary 


FREDERICK G. ATKINSON 
ERNEST L. MOLLOY 
DONALD B. SMILEY 


Val-Fair Shopping Center 
San Jose, California 


DONALD B. SMILEY 
Chairman of the Board 


JAMES M. LUNDY 
President 


ERNEST L. MOLLOY 
JACK I. STRAUS 


Corporate Vice Presidents 


S. LESTER BLOCK 
Vice President — Labor Attorney 


JOEL ESQUITH 
Vice President — Corporate Controller 


HAROLD GRABINO 
Vice President — Legal 


OWEN D. NEE 
Vice President — Legal 


SHELDON SEEVAK 
Vice President — Tax Attorney 


Independent Auditors: 
Touche, Ross, Bailey & Smart 
80 Pine Street 

New York, N.Y. 10005 


Transfer Agent and Dividend Disbursing Agent: 
Bankers Trust Company 

16 Wall Street 

New York, N.Y. 10015 


Registrar for Common Shares: 
Irving Trust Company 

1 Wall Street 

New York, N.Y. 10015 


Registrar for Preferred Shares: 


The Chase Manhattan Bank, N.A. 
1 Chase Manhattan Plaza 
New York, N. Y. 10015 


Trustee and Paying Agent for Twenty-Five Year 
278% Sinking Fund Debentures, due 1972: 

Morgan Guaranty Trust Company of New York 

23 Wall Street 

New York, N. Y. 10015 


Trustee, Paying Agent, and Conversion Agent for 
5% Convertible Subordinated Debentures, due 1977: 
First National City Bank 
55 Wall Street 
New York, N.Y. 10005 


Trustee, Paying Agent, and Conversion Agent for 


4%% Convertible Subordinated Debentures, due 1990: 


Bankers Trust Company 
16 Wall Street 
New York, N.Y. 10015 


25 





Macy's Buyers in the Markets 


R. H. Macy & Co., Inc., maintains one of the largest foreign-buying 
organizations of any department store enterprise in the world today. 

Close to 100 professional resident buyers are permanently located in 
21 cities in England, Ireland, France, Germany, Italy, Belgium, Denmark, 
Switzerland, Spain, Greece, Israel, Japan, Korea, Hong Kong, Thailand, 
Taiwan, Singapore, the Philippines, and Mexico. They are supported by 
nearly 150 experienced staff members. 

All foreign buying is supervised and directed by Macy’s Corporate 
Buying Division in New York. In the New York foreign-buying operation 
there are some 60 trained specialists in various merchandise fields and 
experts in the U.S. market. As ideas and samples flow into New York 


from overseas, their quality and sales potential are studied, and com- 
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of the World 


parisons are made with similar merchandise already available or being 
















supplied by other foreign or domestic vendors. Macy’s buyers through- 
out the United States are queried so that Macy’s overseas buyers can be 
guided in what to order and for whom. 

While combing world markets for quality merchandise, Macy’s for- 
eign buyers also play host each year to about 450 U.S. buyers from 
Macy’s six U.S. Divisions and from The May Department Stores Com- 
pany, which is also served by Macy’s overseas organization. These U.S. 
buyers go abroad for a close look at the available merchandise devel- 
oped for them by Macy’s foreign offices and to meet overseas vendors. 

Because of Macy’s strategically located foreign-buying organization, 


Macy’s customers have incomparable access to the world’s merchandise. 


A Worldwide Search 
for the New and Choice 


The 14 overseas offices of Macy’s foreign-buying organiza- 
tion and its representatives in 7 other key cities are con- 
stantly in the well-known and the little-known markets of 
the world in search of new trends and merchandise suited 
to the special tastes of American consumers. Thus, Macy’s 
buyers in London were among the first to spot the Carnaby 
Street trend, and Macy’s buyers in the Far East discovered 
the Oriental subtleties of Japan’s Shiseido cosmetics and 
introduced them to American department stores. 

Early in the year, Macy’s resident fashion experts make 
the rounds of the famous ready-to-wear workshops of 
Paris supervising Macy’s orders for trend-setting styles. 

Throughout the grape-growing season, Macy’s wine 
tasters tour the top vineyards of France, Germany, and 
Spain, going into the fields and down into the aromatic, 
dark caves among vintage-year wine barrels. 

Macy’s Paris buyers go into the leather markets along 
the Seine searching for fine-grained alligator skins to be 
made into shoes, wallets, belts, and handbags. 

The Florence Buying Office shops all Italy for such 
things as the new in gloves, shoes, and silk knits, or for 
the old and rare in Renaissance art objects. 

Almost a year before the holidays, Christmas orna- 
ments are bought in great quantity through the Frankfurt 
Office from the German craftsmen who have continued to 
maintain leadership in this highly specialized field. 

Buyers from the London Office cover everything from 
Carnaby Street to Savile Row and explore all of England, 
Scotland, and Wales for china, woolens, rare antiques, and 
other fine merchandise. One of their unusual finds was at 
Prinknash Abbey, near the Welsh border, where the monks 
make pottery and a very choice liqueur. 

Buyers in Ireland, where Macy’s established its first 
overseas office in 1885, purchase linens, laces, and other 
fine Irish products directly from the producers. 

Macy’s foreign buyers range so widely overseas that 
Macy’s Herald Square, for example, carries rugs from 14 
different countries. Latest addition to this choice collection 
is the Flocati rug woven by the craftsmen of Greece from 


ancient patterns and designs supplied by Macy’s experts. 
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THE KAMO RIVER has washed Japanese silks for centuries. 





FLORENTINE WORKSHOPS produce fine ceramic 
figurines for Macy’s. 
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PARIS PERFUMERS create exotic scents exclusively for Macy’s. 
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CAVES AND CELLARS of France, Germany, Portugal, and 


Spain stock vintage wines for Macy’s customers. 
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MACY’S OVERSEAS BUYERS take some 450 
U.S. buyers on annual visits to local resources. 


SEINE LEATHER MARKETS set aside choice alligator skins to make handbags and shoes for Macy’s. 





The Creative Role of 
Macys Overseas Buyers 


Macy’s buyers continually create what doesn’t exist — by 
developing new things. 

A Macy’s buyer conceived the idea of taking richly tex- 
tured Japanese obi silks to Hong Kong and having them 
made into magnificent evening dresses and suits. 

A Macy’s buyer in Paris, working with a designer in 
New York, made possible a million-dollar order for high- 
style sunglasses manufactured in France and Italy especially 
for Macy’s. 

When one of Macy’s London buyers discovered that 
mod girls were washing their heavy, droopy sweaters to 
shrink their size, he took this mini-sweater idea to Paris, 


where French vendors began making them for young 





Americans. 





OSAKA RUG MAKERS often work from Macy’s own designs. Marnchants in Hong Kong, Seoul, and Taipei who wer 


struggling with family-size businesses today find them- 
selves prospering in large-scale operations as a result of 
Macy’s suggestions, designs, supervision, and orders. 

On the island of Ischia in southern Italy a barber 
showed one of Macy’s buyers some baskets made by his 
wife. Today he has given up barbering and is a manufac- 


turer of a new line of unusual baskets. 


THE MAYOR OF FLORENCE (center) examines reproduc- 
tions of antique weapons with a visiting Macy’s Vice 
President (right) and the head of the Florence Office, and 
thanks Macy’s for helping Florence after the Arno floods. 
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PARIS READY-TO-WEAR HOUSES sell Macy’s 
their fine designs. 


- 
AA 


THE LOOMS OF JAPAN turn out choice fabrics for Macy’s. 


BRITISH TOY MAKERS manufacture these elegant, little motorcars for Macy’s. 


‘y 
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SAVILE ROW AND CARNABY STREET serve Macy’s 


demand for mod and modified-mod. 
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Macy's Offers a 
Gateway to America 


Macy’s buyers abroad are warmly welcomed not only by 
foreign vendors but also by foreign governments which 
have felt the favorable impact on their economies of Macy’s 
buying power and have honored R. H. Macy & Co., Inc., 
for its contribution to their growth and development. 

Macy’s buyers around the world are continually help- 
ing producers to adapt their special skills to the style, price, 
and quality requirements of the rich American market. 

They advise foreign producers on such vital questions 
as design, quality control, and sizing. 

They give direct aid in manufacturing, shipping, and 
labeling. 

Macy’s foreign-buying organization provides an un- 


matched gateway into U.S. markets. 


PRIVATE COLLECTORS are a frequent source of Far Eastern art objects. 
ITALIAN FABRIC DESIGNERS offer Macy’s superb upholstery materials. 
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IN SAKAI, JAPAN, a Macy’s buyer checks children’s sweaters 
for conformity to U.S. size specifications. 
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BERMONDSEY MARKET IN LONDON 


is shopped for rare and special pieces. 


FLORENTINE CRAFTSMEN saved these lovely choir carvings from the Arno floods with Macy’s help. 


VAULTS OF LONDON supply old English silver and plate. 


= : 


SHISEIDO OF JAPAN supplies cosmetics to the U.S. 


exclusively through Macy’s. 































EXTRA! EXTRA! 


Hot off the presses from Bangkok to Bornes..newpapers airlifted 
to Macys every day... your souvenirs of Macys Far East Festival 


What a Macy’s Festival Means 


When Macy’s buyers develop a great Macy’s import festi- 
val, which features the merchandise of a single foreign 
country or area of the world, there can be a great leap for- 
ward in sales to the United States and in long-term demand 
in this country. Each festival establishes a new and higher 
plateau of public interest. This has happened for Italy, 
Latin America, Scandinavia, Spain, and Great Britain. In 
1966 it happened for the Far East and in 1967, for the whole 
Mediterranean area. 

For such a festival, Macy’s foreign buyers in the country 
of origin, as well as Macy’s U.S. buyers and stylists, make a 
fresh and exhaustive search for new merchandise and 
ideas. They talk to established vendors. They seek out new 
resources. They enlist the cooperation of foreign govern- 
ments and cultural organizations. Airlines and other agen- 
cies are brought into a vast promotional collaboration. 

The reproductions on this page provide glimpses of one 
such festival — Macy’s Far East Festival of 1966, which filled 
the World’s Largest Store, Macy’s Herald Square in New 
York, with the splendor of the Orient and attracted nation- 


wide attention. 


A Great Foreign-Buying Organization 





BUYING FOR MACY’S in an old curiosity shop 
in London’s Islington. 


Piss A yt ote Pre. 


Mew York, Aue York. 


Macy’s international-buying organization is made up prin- 
cipally of nationals of the countries where they work. They 
include many distinguished and colorful personalities. 
Macy’s resident fashion adviser in Rome, for example, is a 
woman of fashion who ten years ago decided to try her 
hand at shopping for Macy’s in the salons and ready-to- 
wear workshops where she had been a valued customer. 

Many overseas people have long been associated with 
the Corporation. Ten belong to Macy’s Twenty-Five Year 
Club. The Polish-born director of the Frankfurt Office, 
which covers more varied territory than any other overseas 
office, is one of four resident executives who have been 
associated with Macy’s for more than 40 years each. 

Here, in brief, is a roll call of the overseas buying 
offices and resident representatives of R. H. Macy & Co., 
Inc., around the world: 

DUBLIN  Macy’s first overseas office was established in 
lreland in 1885 to buy Irish linens and laces directly from 
producers. The Dublin Office today is one of the most 
charming and picturesque of all Macy’s overseas offices. 
PARIS Through the Paris Office, Macy’s French experts 
shop the world’s most famous market for perfume, high 
fashion, and vintage wines. They travel to Lyon for rich 
jacquard-woven silks; to Grenoble for its specialty, 16- 
button gloves; to the workrooms of Ateliers Madoura in 
southern France for Picasso earthenware reproductions; 
to the distilleries of the Cognac area; to the caves of Reims 
where vintage champagnes are stored — wherever French 
style and workmanship are to be found. 

LONDON Macy’s resident buyers in London are ex- 
perts in fine tailoring; in handcrafted jewelry; in silver, 
china, and antiques of all kinds, including period furniture; 
in woolens and knitwear; in toys and ceramics. All of 


Great Britain is their territory. 


MACY’S HAS LONG-STANDING RELATIONS of mutual respect and 
benefit with key vendors abroad. Today some 115 firms are known 
as “A” Resources and display scrolls awarded them by Macy’s. 





FRANKFURT 
West Germany, Austria, Poland, Czechoslovakia, and reach 


From Frankfurt, Macy’s buyers cover 


out to Yugoslavia, the whole Balkan area, and Turkey. The 
growing importance of the designers and stylists of West 
Germany and Central Europe makes this one of the most 
important of Macy’s buying offices. 
FLORENCE  Macy’s buying office in Italy is in Florence. 
Significantly, it was from here that Macy’s first great im- 
port fair, Italy at Macy’s, was developed in 1951. It was so 
successful that Macy’s Herald Square, which introduced it, 
sold out not only all the Italian festival merchandise but all 
the Italian merchandise earmarked for Christmas as well. 
A special fashion adviser in Rome works through the 
Florence Office; so, too, do the Macy’s buying offices in 
Athens and Tel Aviv. 
BRUSSELS For more than 25 years experienced buyers 
working out of the Brussels Office have covered all of Scan- 
dinavia as well as the important Low Countries — Belgium, 
Holland, and Luxembourg. While shopping the Low Coun- 
tries for delicate biscuits and cheese, fine carpeting and 
linen, they sometimes made trips by ski-plane into the 
frozen North to develop a new resource for modern Scan- 
dinavian furniture. The newly established Copenhagen 
Office reports through Brussels. 
ZURICH 
land to work with the incomparable craftsmen of that 


Macy’s maintains a buying office in Switzer- 


remarkable country and to purchase quantities of bolt silk 
specially designed by Macy’s for men’s neckwear manu- 
factured in the United States. 

OSAKA 


all of Japan, help develop the resources of Korea and Oki- 


From Osaka, Macy’s Far Eastern buyers cover 


nawa, and work closely with the Hong Kong Office. Macy’s 
buyers roam the islands from Hokkaido to Kyushu. In an- 
cient Kyoto they commission orders from scores of small 
workshops specializing in cloisonné, porcelain, and lacquer 
ware, and buy from the fascinating antique shops along 
Shinmonsen Street. 

Osaka maintains a sub-office in Tokyo to cover that 
city’s great resources, which include radios, toys, obi bro- 


cades, silk-screen prints, and cosmetics. 


HONG KONG _ Because of the growing importance of 
the Far East, Macy’s established a buying office in Hong 
Kong in 1959 to draw on the expanding resources of the 
Crown Colony and of Taiwan, Thailand, Malaysia, Singa- 
pore, and the Philippines. Hong Kong works closely with 
Osaka and maintains special resident agents in Taipei, 
Bangkok, Singapore, and Manila. As a result, knitwear, lace, 
embroidered blouses, beaded sweaters, Thai silks, and 
handicrafts in dozens of original Oriental designs now 
grace Macy’s shelves. 

MADRID Not only Spain and Portugal but Madeira, 
the Azores, and Morocco, across the strait in North Africa, 
are covered by Macy’s buyers in Madrid. From Spain come 
reproductions of antique furniture, fine sherry, as well as 
tempered steel and damascene ware from Toledo; from 
Portugal, wines, copper ware, and the world’s best sar- 
dines. The Madeira and Azores islands supply embroidered 
linens; and the souks and bazaars of Morocco, some of the 
world’s most fabulous handicrafts. 

ATHENS 
and excellent craftsmen (Flocati rugs, gold jewelry, and 


Because modern Greece has a sense of style 


shaggy shepherds’ cloaks for skiing, for example), Macy’s 
established an Athens Office in 1964. It reports to Florence. 
TEL AVIV 
Florence, was established by Macy’s in 1966 to work with 


The Tel Aviv Office, which also reports to 


the expanding resources of the young nation of Israel. 
COPENHAGEN _ The remarkable resources and stylists 
of Scandinavia, formerly cultivated out of Brussels, are 
now covered by the Copenhagen Office, whose territory is 
Denmark, Norway, Sweden, Finland, and Iceland. Its chief 
contributions to Macy’s inventories continue to be highly 
original Scandinavian modern in furniture and china. 
SEOUL 


the Far East, especially as a resource for beautiful sweaters 


Because of its growing importance to Macy’s in 


and knitwear, Seoul became a sub-office of Osaka in 1965. 
MEXICO CITY 


in 1964 to develop resources for costume jewelry, silver 


A special agent was set up in Mexico 


handiwork, and other lines made by talented Latin Ameri- 
cans. Mexico City reports directly to Macy’s Corporate 
Buying Division in New York City. 








